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The cold weather party lost a little steam on Christmas eve. The last
week of the year will give little clue as to the future of NG prices. Many
traders take the week off so trading volumes are low and pricing can be
volatile. Tuesday is January’s Final Settle. In addition to cold weather
the market is using the high storage withdraws to push up prices. The
problem is storage is still at record levels for this time of year. Also, if
you owned NG in storage that you purchased at an average of say $3.50
this summer, you could sell it now in the high $5s, the existing cold
weather for the past month has failed to pushed prices above $6, and
price could take a nose dive if the cold weather breaks and industrial
demand remains low. The question is why not sell your storage gas
now? The impact of storage withdraws is way over done. Look for
prices to head back to the $4 to $5 range.

The NYMEX Strip

Gas in Storage
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The information shown in this newsletter has been obtained form sources we believe to be reliable but Team Energy, Inc.
does not guarantee the accuracy of the information. This information is a resource, but is not a recommendation by Team
Energy to purchase or sell natural gas or electricity.
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Weather Forecast
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North American natural gas rig count according
according to Baker Hughes this week was 751
down 22 from last week. Horizontal rigs reflect
the search for natural gas in shale formations.
Includes horizontal oil rigs.
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According to a 2008
study by Navigant
Consulting the U.S.
has 100 years worth
of natural gas supply.
The chart above
highlights the natural
gas in shale rock
formations.

Oct-11
Apr-12
Jun-12
Aug-12
Oct-12

Team Energy is an independent energy management company. Our customers use the billion dollar energy company that is best

positioned to serve their needs. We will assist in evaluating your supply options and manage your energy price risk.



