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The cold weather party is over for now. Even though a near record
amount of NG was drawn from storage last week, the market failed to
rally. Although the storage draw reported Thursday put a significant
dent in gas inventories, supplies remain ample. Total gas in storage as
of Jan. 8 was 2,852 bcf, 4% above the 5 year average and 4% above
last year's level. Forecasts of warmer-than-normal temps in the major
gas consuming regions continued to place downward pressure on
prices Friday. The mild weather was expected to curb the demand for
NG for heating. The EIA released the January Short Term Energy
Outlook in which it indicated 2009 lower 48 state volumes likely rose
2.3% year over year. For the last half of 2009, the EIA repeatedly
upwardly revised estimates as anticipated reductions in volumes failed
to materialize. The cloud in the crystal ball blocking the future NG
prices is a colder-than-normal forecast for February and March.
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Working Gas
in Storage 2,852 74% 2,749 2,691

The information shown in this newsletter has been obtained form sources we believe to be reliable but Team Energy, Inc.
does not guarantee the accuracy of the information. This information is a resource, but is not a recommendation by Team
Energy to purchase or sell natural gas or electricity.
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Weather Forecast Rig Count
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North American natural gas rig count according
according to Baker Hughes this week was 811 up
30 from last week. Horizontal rigs reflect the
search for natural gas in shale formations.
Includes horizontal oil rigs.
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According to a 2008
study by Navigant
Consulting the U.S.
has 100 years worth
of natural gas supply.
The chart above
highlights the natural
gas in shale rock
formations.
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Team Energy is an independent energy management company. Our customers use the billion dollar energy company that is best
positioned to serve their needs. We will assist in evaluating your supply options and manage your energy price risk.




