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The cold weather party is about to end. Warmer weather is in the
ON forecast. The next six weeks will be very interesting. We should see
lower storage withdraws coupled with a small NG production surge as the
industry reduces the number of deferred completions. The total natural
TH E gas rig count (as of 01/01/10) was up 22 rigs from the previous week at
781 and is up 116 rigs (17%) from the mid-July low. Horizontal drilling
activity has risen 57 % from the early June low. The rise in the horizontal
NYM EX rig count could underpin rising gas volumes in 2010. The horizontal rig
count is only 7% below the late 2008 peak (when gas volumes were rising
at a +/- 10% annual rate). The government wants to be energy
MA RK ET independent. Interior Secretary Salazar wants to move forward ir! amore
balanced approach and a thoughtful approach to oil and gas leasing on
public lands. This is code for restrict and long-term higher prices. Cut
domestic production and bring on renewable energy at the same pace?

The NYMEX Strip Gas in Storage
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EIA Storage Report week ended 01/01/10
2009 % Full 2009 2008
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Working Gas
in Storage 3,123 80% 2,837 2,750

The information shown in this newsletter has been obtained form sources we believe to be reliable but Team Energy, Inc.
does not guarantee the accuracy of the information. This information is a resource, but is not a recommendation by Team
Energy to purchase or sell natural gas or electricity.
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Weather Forecast Rig Count
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North American natural gas rig count according
according to Baker Hughes this week was 781
up 22 from last week. Horizontal rigs reflect the
search for natural gas in shale formations.
Includes horizontal oil rigs.
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According to a 2008
study by Navigant
Consulting the U.S.
has 100 years worth
of natural gas supply.
The chart above
highlights the natural
gas in shale rock
formations.
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Team Energy is an independent energy management company. Our customers use the billion dollar energy company that is best
positioned to serve their needs. We will assist in evaluating your supply options and manage your energy price risk.




